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Independent auditor’s report

To the shareholders of Gulf North Africa Holding Company - KPSC
Kuwait :

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf North Africa Holding Company - KPSC (the “Parent
Company") and its subsidiaries (collectively “the Group"), which comprise the consolidated statement of financial
position as at 31 December 2020, and the consolidated statement of profit or loss and the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial performance and

consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled
our ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below as the key audit matters.

Valuation of investments in real estate

The Group's investments properties represent 38% of the total assets and consist of lands in Morocco and Syria. The
valuation of investment properties is a significant judgment area requiring a number of assumptions including market
price and comparison to recent market transactions. Changes in these assumptions and judgments could lead to
significant changes in valuation of investment properties and consequently unrealized gains or losses in the
consolidated statement of profit or loss. The Group's disclosures about its real estate investments are included in
Notes 2.4.5 and 22.3
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Independent Auditor's Report to the Shareholders of Gulf North Africa Holding Company - KPSC (continued)

Key Audit Matters- Valuation of investments in real estate (Continued)

Our audit procedures included assessing the appropriateness of management's process for reviewing and assessing
the work of the external valuers and their valuations including management's consideration of competence and
independence of the external valuers. We assessed the appropriateness of the valuation methodologies used in
assessing the fair value of the investment properties including discussions with management and challenging the
estimates, assumptions and valuation methodology used in assessing the fair value of investment properties.

Other information included in the Group’s 2020 Annual Report

Management is responsible for the other information. Other information consists of the information included in the
Group's Annual Report for the year ended 31 December 2020, other than the consolidated financial statements and
our auditors’ report. We obtained the report of the Parent Company's Board of Directors, prior to the date of our
auditors’ report and we expect to obtain the remaining sections of the Group's Annual Report after the date of our
auditors’ report.

Our opinion on the consolidated financial statements does not cover the other accompanying information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed on the other information obtained prior to the date of this auditors' report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs and for such internal control as management determines is necessary to enable the

preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error. :

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.
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Independent Auditor’s Report to the Shareholders of Gulf North Africa Holding Company - KPSC (continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (Continued)
As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors' report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

. We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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3 Independent Auditor’s Report to the Shareholders of Gulf North Africa Holding Company - KPSC (continued)
2 Report on Other Legal and Regulatory Requirements
Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated
= financial statements, together with the contents of the report of the Parent Company's board of directors relating to
- these consolidated financial statements, are in accordance therewith. We further report that we have obtained all the
& information and explanations that we required for the purpose of our audit and that the consolidated financial
statements include all information required by the Companies Law No.1 of 2016, as amended, and its Executive
=) Regulations, as amended, and the Parent Company's Memorandum of Incorporation and Articles of Association, as
amended, and that an inventory was carried out in accordance with recognised procedures. To the best of our
=) knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended, and its Executive Regulations,
B as amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended,
u have occurred during the year ended 31 December 2020 that might have had a material effect on the business of the
2 Parent Company or on its financial position.
_ We further report that, during the course of our audit, to the best of our knowledge and belief, we have not become
s aware of any violations of the provisions of Law No. 7 of 2010, as amended, concerning the Capital Markets
Authority and its related regulations, during the year ended 31 December 2020 that might have had material effect on
| the business of the Parent Company or on its financial position.
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Gulf North Africa Holding Company-KPSC and Subsidiaries
Consolidated Statement of Financial Position as at 31 December 2020

Assets

Non-current assets
Property, plant and equipment
Intangible asset

Investment properties

Financial assets at fair value through other comprehensive income

Investment in associates
Advance for purchase of investment property

Current assets

Accounts receivable and other assets
Investments at fair value through profit or loss
Cash and cash equivalents

Total assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve

Foreign currency translation reserve
Fair value reserve

Accumulated losses

Total equity attributable to the owners of the Parent Company
Non-controlling interests

Liabilities

Non-current liabilities

Borrowings

Accounts payable and other liabilities — non-current portion
Provision for employees’ end of service benefits

Current liabilities
Borrowings — current portion
Accounts payable and other liabilities

Total liabilities —
Total equity and liabilitie§” | .

Mishari Ayman Boodai
Chairman

Notes 2020 2019
KD KD
4 8,537,087 9,061,380
5 527,778 569,445
6 7,311,396 7,222,191
7 544,672 801,060
8 10,149 828,196
9 315,153 365,153
17,246,235 18,847,425
10 1,388,691 261,522
2,988 2,988
11 800,309 888,828
2,191,988 1,153,338
19,438,223 20,000,763
12 15,000,000 15,000,000
13 751,821 761,821
13 751,821 751,821
1,530,221 1,409,674
(1,300,219) (991,062)
(5,979,714) (5,647,523)
10,753,930 11,274,731
5,912,352 6,200,914
16,666,282 17,475,645
14 577,000 907,500
15 334,714 396,605
98,544 78,341
1,010,258 1,382,446
14 638,643 518,000
15 1,123,040 624,672
1,761,683 1,142,672
2,771,941 2525118
19!438,223 20,000,763
< ____—Saeh Mohammad Alroomi

Vice Chairman & CEQ

The notes set out on pages 10 to 37 form an integral part of these consolidated financial statements.




